
(Tenco Berhad)


Additional Explanatory Notes: MASB 26 Para 16

A.
Accounting Policies
The same accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the year ended 30 March 2002 have been applied in the preparation of the interim financial statements for the quarter ended 30 September 2002 and these comply with applicable accounting standards in operation during the period under review. During the period, the Group received  an amount of RM2,555,270 .00 which represent profit guarantee refunded by the vendors of Ridgemonde Chemical and Resin Sdn Bhd and Quality Coating Sdn Bhd , which were acquired by the Group during the financial year ended 31 March 2000. This amount has been offset against the Group’s goodwill  on consolidation. As a result  the amortization charge has been amended retrospectively by prior year adjustment on the comparative figures. The  effect of these changes are to reduce the accumulated losses brought forward by RM 639,054 (up to 1 quarter 2002) and a reduction in the loss  for the current quarter by RM 64,000.00 (1st quarter 2002:RM 64,000.00)
B. Audit Report

There were no qualification in the auditors report for the year ended 31 March 2002.

C.
Seasonality or cyclicality of operations
There were no seasonal or cyclical patterns that have a material impact on the operations

D.
Exceptional Items
Not applicable.
E. Changes In Estimates

Not applicable in the period under review.
F.
Issuance or repayment of debts and equity securities
There was no issuance of new shares or repayments to lenders for the quarter ended 30 September 2002.

G.
Dividends
No dividend are being proposed or paid for this quarter.


H.
Segmental Reporting

By Industry

Turnover
Profit/(loss) before





 
  
Taxation
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Manufacturing
 10,104,540
        222,643



Trading
    
   4,765,688 
      (290,733)




Investment holding
                0
      (527,073)



Group
      
 14,870,228
     (595,163)



By Geographical Location
Turnover
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Malaysia

 14,635,604
   (410,499)



Singapore    
        84,814
     (73,796)

     


Canada

      149,810
   (110,868)

  

Group
      
 14,870,228
     (595,163)



I. Revaluation

There were no revaluation of property,plant and equipment done in this interim period.

J.
Material Events Subsequent to the end of interim period.

i.
A claim was made in the High Court of Pulau Pinang, Suit No. 24-1672-02 by  Malaysian Trustee Bhd (MTB) against Westech Sdn Bhd For foreclosure proceedings against a property in Seberang Perai. Westech Sdn Bhd had appointed its solicitors to defend this case.


ii.
 A claim was made in the High Court of Pulau Pinang, Suit No. 24-1673-02 by  Malaysian trustee Bhd (MTB) against Westech Sdn Bhd for foreclosure proceedings against a property in Tanjung Bungah. Westech  Sdn Bhd had appointed its solicitors to defend this case.    

K.
Changes in the composition of the Group
There is no change in the composition of the Group.

L.
Contingent Liabilities

         There were no contingent liabilities applicable in this period.

M.
Profit Guarantee
During this quarter, the shortfall of profit guarantee of RM 2,555,270 due from Ridgemonde Chemical and Resin Sdn Bhd  and Quality Coating  Sdn Bhd had been settled and this amount is being used to offset the Group’s goodwill.
